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Item 1.01. Entry into a Material Definitive Agreement

On March 12, 2007, Stereotaxis, Inc. (the “Company”) entered into a Third Loan Modification Agreement with
Silicon Valley Bank. This Third Loan Modification Agreement retains substantially all of the same terms and
conditions as the Second Loan Modification, which was in effect at December 31, 2006, but increases the
maximum borrowing capacity to $25 million, an increase of $15 million, and provides for an additional $2 million
in equipment advances to be drawn prior to June 30, 2007. In the event the Company’s quick asset ratio (as defined
in the agreement) falls below 1.75 to 1, the Company would be required to meet certain operating performance
covenants. The maturity date of the revolving line of credit under the Third Loan Modification Agreement is
extended to March 2009 and the interest rate is adjusted to the lender’s prime rate plus either 0.25% or 0.75%,
depending on a defined liquidity measure.
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