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Explanatory Note

This Amendment to Current Report on Form 8-K/A is being filed by Stereotaxis, Inc., a Delaware corporation (the “Company”), solely to incorporate the
Item 8.01 information below into the Company’s Current Report on Form 8-K filed with the Securities and Exchange Commission on November 3, 2015
announcing financial results for the third quarter of fiscal year 2015 (the “Original Report”), which is incorporated herein by this reference.

 
Item 8.01 Other Events

On November 3, 2015, the Company announced the following 2015 third quarter and full year financial results:

Third Quarter 2015 Financial Results
 

 

•  Revenue for the third quarter of 2015 totaled $9.3 million, a 5% increase from $8.9 million in the prior year third quarter and a 4% decline from
$9.7 million in the second quarter 2015. System revenue was $2.3 million, up 5% from $2.2 million in the prior year quarter and down 26%
sequentially from $3.1 million in the second quarter. During the third quarter, the Company recognized revenue of $1.7 million on two Niobe ES
systems and $0.5 million in Odyssey® solution sales. Recurring revenue was $7.0 million in the third quarter on strong service contract revenue,
compared to $6.7 million in the prior year quarter and $6.6 million in the second quarter.

 

 
•  The Company generated new capital orders of $3.1 million on two Niobe ES system orders, seven Odyssey solution orders and one

Vdrive® system, compared to $1.5 million in the prior year third quarter and $1.6 million in the second quarter. Ending capital backlog for the
2015 third quarter was $3.6 million.

 

 •  Gross margin in the quarter was $6.8 million, or 73.6% of revenue, versus $6.5 million, or 73.6% of revenue, in the third quarter of 2014 and $6.7
million, or 69.5% of revenue, in the second quarter of 2015.

 

 •  Operating expenses in the third quarter were $7.7 million, unchanged from the prior year quarter and a sequential decrease from $8.4 million in
the second quarter.

 

 •  Operating loss in the third quarter was $(0.9) million, a 23% improvement over $(1.2) million in the prior year third quarter and a 47%
improvement from $(1.7) million in the second quarter.

 

 •  Interest expense was $0.8 million in all three quarters.
 

 
•  Net loss for the 2015 third quarter was $(1.0) million, or $(0.05) per share, compared to net income of less than $0.1 million, or $0.00 per share,

reported in the third quarter of 2014. Excluding mark-to-market warrant revaluation, the Company would have reported a net loss of $(1.7)
million, or $(0.08) per share, for the 2015 third



 quarter, compared to a net loss of $(2.0) million, or $(0.10) per share, for the 2014 third quarter. The weighted average diluted shares outstanding
for the third quarters of 2015 and 2014 totaled 21.1 million and 20.5 million, respectively.

 

 •  Cash burn was less than $0.1 million, compared to $2.3 million in the year ago quarter and $0.9 million in the second quarter.

Nine-Month Financial Results
 

 
•  Revenue for the first nine months of 2015 was $28.5 million, up 13% compared to $25.3 million in the first nine months of 2014. System revenue

was $8.2 million, a 76% increase compared to $4.7 million in the prior year period. Recurring revenue was $20.2 million, compared to $20.6
million in the prior year period.

 

 •  Gross margin was $20.4 million, or 71.8% of revenue, compared to $19.3 million, or 76.5% of revenue, in the first nine months of the prior year.
 

 •  Operating expenses were $24.5 million, a 2% decrease from $25 million in the same period of 2014.
 

 •  Operating loss was $(4.0) million, a 29% improvement, compared to $(5.7) million in the first nine months of 2014.
 

 •  Interest expense was $2.5 million in both the first nine months of 2015 and 2014.
 

 
•  Net loss was $(5.7) million for the first nine months of 2015, or $(0.27) per share, a 6% improvement compared to $(6.1) million, or $(0.31) per

share, for the comparable period in 2014. Excluding mark-to-market warrant revaluation, the year-to-date 2015 net loss would have been $(6.5)
million, or $(0.31) per share, compared to $(8.2) million, or $(0.41) per share, in 2014.

Financial Position

At September 30, 2015, Stereotaxis had cash and cash equivalents of $3.6 million, unchanged from June 30, 2015, with unused borrowing capacity of $5.8
million on its revolving line of credit with Silicon Valley Bank. During the quarter, the Company raised $0.3 million through its Controlled Equity Offering.
Proceeds from the Company’s recent warrants offering, which grossed $0.3 million, will be recognized in the fourth quarter. Cash burn for the first nine
months of 2015 was $4.3 million compared to $7.8 million in the first nine months of 2014. At September 30, 2015, total debt was $18.3 million related to
HealthCare Royalty Partners long-term debt.
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